| aR RNR mec 


Chis Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
| of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
| at the general office of the Exchange. 


LISTING STATEMENT NO. 2421 LISTED DECEMBER 19, 1969 
892.166 Common Shares without par value, of 
which 50,000 Shares are subject to 
issuance, 
Stock Symbol “VDH” 
Post Section 4.1 
Dial Quotation No, 2338 


PrP rOnRONre STOCK EXCHANGE 


LISTING APPLICATION 


VAN DER HOUT ASSOCIATES LIMITED 


Incorporated under the Laws of the 
Province of Ontario by Letters Patent dated December 20, 1946 


CAPITALIZATION AS AT SEPTEMBER 30, 1969 


ISSUED AND TO BE 
SHARE CAPITAL AUTHORIZED OUTSTANDING LISTED 
Common Shares — No Par Value ....................00000000. 1,500,360 842,166 892,166* 


*of which 50,000 are subject to issuance. 


i. APPLICATION 


Van Der Hout Associates Limited (hereinafter called the ““Company’) hereby makes application for the 
listing on the Toronto Stock Exchange of 892,166 common shares, without par value, in the capital stock of 
the Company, of which 842,166 have been issued and are outstanding as fully paid and non-assessable. The 
remaining 50,000 common shares included in this application are reserved for issuance to certain key employees 
under an employees’ stock option plan. 


2 HISTORY 


The Company was formed in 1946 and commenced operations as a distributor of a variety of products 
to the automotive trade in Canada. 

In 1956 the Company acquired, for cash, the business of the Vic Mathewson Company, another national 
distributor of automotive products, one such product being Gabriel brand shock absorbers, imported from the 
United States. 

In 1959 the Company jointly formed Gabriel of Canada Limited with the Gabriel Co. of Cleveland, 
for the purpose of manufacturing shock absorbers in Canada. Van Der Hout Associates holds 49% of the 
common stock of Gabriel of Canada, is in complete control of management, and by the structure of the 
Company’s By-laws effectively has a 50% voice at the Board level. 

The Gabriel Co. of Cleveland, holder of 51% of Gabriel of Canada’s common shares, was acquired in 
1962 by Maremont Corporation of Chicago which continues in partnership with Van Der Hout Associates in 
Gabriel of Canada. 

In 1965 the Company acquired 100% of the issued and outstanding capital of Nelmor Corporation 
(Canada) Limited, a manufacturer of automotive accessories. 

In 1968 Van Der Hout Associates Limited acquired 100% of the issued and outstanding common 
shares of Jaco Catalogue Equipment Limited of Orangeville, Ontario, which company beneficially owns 100% 
of the issued and outstanding capital of J. C. Adams Co. Limited which, in turn, owns 51% of the issued and 
outstanding capital of Permatex-Pep Limited. These companies manufacture and distribute a variety of products 
for automotive and other uses. 


J. NATURE OF BUSINESS 


The Company and its affiliates manufacture shock absorbers, specialty chemicals and sealants, service 
station equipment, and other automotive parts and accessories. These and other products are distributed on a 
nation-wide basis. ' 


For details of the operations of the subsidiaries, see item 9. 
The Company and its affiliates employs approximately 700 people. 


4. INCORPORATION 


The Company was incorporated under the laws of the Province of Ontario by Letters Patent dated 
December 20, 1946, with an authorized capital of $40,000, divided into 20,000 5% non-cumulative, non- 
voting, redeemable preference shares, par value $1.00 and 20,000 Common shares par value $1.00. 


Of the said preference shares, 10,000 were allotted and issued at par in 1947 and were redeemed and 
cancelled in 1948, leaving 10,000 preference shares authorized and unissued. 


By Supplementary Letters Patent, dated May 19, 1961, the Company was converted from a private 
to a public company. At that time the 10,000 unissued preference shares were reclassified, subdivided and 
changed into 350,000 Common shares without par value; the 14,996 unissued Common shares were subdivided 
and changed into 524,860 unissued Common shares without par value; and the 5,004 issued Common shares 
were subdivided and changed into 625,500 issued Common shares without par value. 


Pursuant to an agreement dated May 26, 1961, between the Company and an underwriter, the Company 
issued and sold 150,000 Common shares without par value. 


Sy: SHARE ISSUES DURING PAST TEN YEARS 
(a) Common Shares, $1.00 par value: None 
(b) Preferred Shares, $1.00 par value — 5% non-cumulative; non-voting; redeemable: None 


(c) Common Shares, no par value: 


AMOUNT TOTAL 
DATE OF NO. OF PER AMOUNT PURPOSE 
ISSUE SHARES SHARE REALIZED OF ISSUE 

May 19, 1961 625,500 $ .008 $ 5,004 arising with the subdivision 
and reclassification of 5,004 
“old” common shares at the 
rate of 125 “new” common 
shares for each “old” common 
share. 

May 26, 1961 150,000 $2.25 $337,500 to provide additional working 
capital. 

Oct. 31, 1968 66,666 $4.50 $300,000 as part consideration for the 
acquisition of 100% of the 
issued and outstanding com- 
mon shares of Jaco Catalogue 
Equipment Limited. 

6. STOCK PROVISIONS AND VOTING POWERS 


Common shares without par value constitute the Company’s only class of share capital. Each share 
carries one vote. All common shares rank equally on liquidation and are entitled to participate equally in 
dividends. 


a DIVIDEND RECORD 
The Company has not paid any dividend on its shares. 


8. RECORD OF PROPERTIES 
See Schedule A (page 5). 


ee SUBSIDIARY AND ASSOCIATE COMPANIES 
See Schedule B (page 5). 


The required data is preceded by a chart indicating the parent-subsidiary relationships to aid in clarifying 
the material following. 


10. FUNDED DEBT 


J. C. ADAMS Company LIMITED — Mortgage payable — 6% — payable quarterly in installments of 
$1,000 — matures June 1, 1975. 


Principal outstanding 12/31/68: $26,000. 
Payments current during 1969. 
Interest dates: December Ist, March Ist, June Ist, September Ist. 


GABRIEL OF CANADA LIMITED 


(1) 6% Debenture due April 17, 1973, secured by (a) a first mortgage on the real property of the 
Company, (b) a first floating charge on the undertakings and all assets of the Company, (c) a 
sub-lease on the lands and premises situated at 3600 Lakeshore Boulevard West for the term of 
the lease, and (d) a fixed charge on all machinery and equipment (other than motor vehicles). 


Principal outstanding 12/31/68: $1,260,000. 


Z 


Payable $21,000 monthly, plus interest. 
Payments current during 1969. 
Interest Dates: 15th of each month. 


Pursuant to agreements (Fall of 1969) with the Federal Department of Industry, Gabriel of 
Canada has received additional financing to continue its programme of expansion and vertical 
integration. 


The new loans aggregate $1,978,500 and are structured as follows: 


A.A.B. (Adjustment Assistance Board) 
Principal Amount: $925,000. 
Interest Rate: 8-7/16%. 
Term of Loan: 96 months (to March 15, 1978). 
Payments: Monthly — principal plus interest. 
Security: Debenture — as in No. 1. 
I.M.D.E. (Industry Modernization for Defense Export) 
Principal Amount: $1,053,500. 
Interest Rate: Nil. 
Term of Loan: 60 months (to April 1, 1975). 
Security: As in No. 1. 
Payments: Principal repayable at rate of: 

10% of principal on April 1, 1971, 1972, 1973, 1974 and 1975 — balance forgiven. 


(p 
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iy, OPTIONS, UNDERWRITINGS, ETC. 


(a) The Company has granted to certain key employees options to purchase a total of 50,000 common 
shares at $4.00 exercisable at any time between October 31, 1969, and October 31, 1974. In addition, the 
Company intends to provide an additional 150,000 common shares for key employee options in this same 
period, the aggregate of all options (200,000 common shares) to be exercisable as follows: 

40,000 @ $4 after October 31, 1969 
40,000 @ $5 after October 31, 1970 
40,000 @ $6 after October 31, 1971 
40,000 @ $7 after October 31, 1972 
40,000 @ $8 after October 31, 1973 
(b) There are no underwriting agreements outstanding. 
(c) There are no issued shares of the Company held for the benefit of the Company. 


(d) There are 66,666 common shares of the Company, being part consideration on the purchase of 
Jaco Catalogue Equipment Limited and its subsidiaries, held in escrow by the Guarantee Trust Company. 


The shares are held pursuant to an Escrow agreement and are to be released to the Jaco vendors, 
pro-rata, at the rate of 20% per annum, the first such release to be made October 31, 1969. 


tr LISTING ON OTHER STOCK EXCHANGES 
The common shares of the Company were originally listed on the Canadian Stock Exchange in 1961. 


ise STATUS UNDER SECURITIES ACTS 

Particulars of any filing, registration, approval or qualification with any securities commission or any 
corresponding governmental body or authority are as follows: 

1. In June, 1961, the company sold 150,000 shares to the public in Ontario and Québec pursuant to a 
Prospectus filed with the Ontario and Québec Securities Commission. 

2. By letter dated April 12, 1962, the company received notice from the Securities and Exchange 
Commission that Registration was effective. 


3. By letter dated October 9, 1968, the Québec Securities Commission gave its approval to the 
issuance of 66,666 common shares of the company as partial consideration on the acquisition of 100% of the 
outstanding common shares of Jaco Catalogue Equipment Limited. On October 25, 1969, the Ontario Securities 


Commission gave similar approval. 


14. FISCAL YEAR 
The fiscal year of the Company ends on December 31st of each year. 


15; ANNUAL MEETINGS 


The By-Laws of the Company provide that the annual meeting of the Company shall be held at the 
head office of the Company or at such other place in Ontario on such date in each year as the Board of 
Directors may determine from time to time. 


The last Annual Meeting was held at the Valhalla Inn, Islington, Ontario, May 14, 1969. 


16. HEAD AND OTHER OFFICES 
The head office is located at 3600 Lakeshore Boulevard West, Etobicoke, Ontario. 
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iy. TRANSFER AGENT 


The Transfer Agent of the Company is: 
Guaranty Trust Company of Canada, 366 Bay Street, Toronto, Ontario. 


18. TRANSFER FEE 
No fee is charged on stock transfers other than the customary Government stock transfer taxes. 


19. REGISTRAR 


The Registrar of the Company is: 
Guaranty Trust Company of Canada, 366 Bay Street, Ontario. 


20. AUDITORS 


The auditors of the Company are: 
Laventhol, Krekstein, Horwath & Horwath, Chartered Accountants, 160 Bloor Street East, Toronto, Ontario. 


OMe OFFICERS 
The Officers of the Company are: 
NAME OFFICE HOME ADDRESS 
J. B. Van Der Hout President Toronto, Ontario 
V. L. Van Der Hout Vice-President Toronto, Ontario 
E. E. Noonan Secretary-Treasurer Toronto, Ontario 
R. A. Edwards Assistant to the President Toronto, Ontario 
22: DIRECTORS 
The directors of the Company are: 
NAME HOME ADDRESS 
J. B. Van Der Hout 33 Harrison Road, Willowdale, Ontario 
V. L. Van Der Hout 77 Clarendon Road, Toronto, Ontario 
E. E. Noonan Apartment 1907, 40 Pleasant Boulevard, Toronto, Ontario 
R. A. Edwards 14 Manor Crescent Drive, Willowdale, Ontario 
CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors, Van Der Hout Associates Limited hereby 
applies for listing of the above-mentioned securities on the Toronto Stock Exchange, and the undersigned 
officers thereof hereby certify that the statements and representations made in this application and in the 
documents submitted in support thereof are true and correct. 


oe VAN DER HOUT ASSOCIATES LIMITED 
) Corporate} Per: “J. B. VAN DER HOUT”, 
wid President 

Per. “E. E. NOONAN”, 


Secretary-Treasurer 


DISTRIBUTION OF COMMON STOCK AS OF NOVEMBER 25, 1969 


Number Shares 
24 Holders of 1 22:24 “share® lots teak ee BO, ee eee 311 
273 ¥ 7 25 — 99 ” OA Ss i ee a 12,869 
641 “ ” 100 — 199 ” AAS OA Link 2 Manner te ANd A ok am Se 45 65,841 
286 22 —— 2.00 = 299:= 37? °C... cee tina neteank ceases! ta Jae ee. REL | 
82 4 » 300 — 399 ” 2 co ee, TE See 24,750 
45 4 » 400 — 499 ” ie ee ee MEME NE ETeWiN WEA Moe 18,312 
£13 : ” 300 — 999 ” ERE APPR RE- eae to flee 65,430 
100 a ” 1000 — up ” eel aes thy sorties ana A 596,926 
1,564 Shareholders Total shares 842,166 


RECORD OF PROPERTIES — SEPTEMER 30, 1969 


SCHEDULE A 
SQUARE NATURE MORTGAGE 
DESCRIPTION FOOTAGE CONDITION OF HOLDING DEC. 31, 1968 
3600 Lakeshore Boulevard West (H.O. and ETOBICOKE, 
Plant#1) ONTARIO 65,000 Good Leased N/A 

930 Thermal Road (Plant #2) 20,000 Good Leased N/A 
3540 Lakeshore Boulevard West (Plant #3) 64,000* Good Owned alas 
50 Mill Street, Orangeville, Ontario 75,000 Good Owned $26,000 
971 Powell Avenue St. James, 

Winnipeg 21, Manitoba 6,000 Good Leased N/A 
4036 - 7th Street S.E., Calgary, Alberta 5,000 Good Leased N/A 


*At October 1, 1969, a 95,000 square foot addition is being added to plant #3. 


**Gabriel of Canada Limited, the owner of plant #3, is liable to HRH the Queen in the right of Canada, 
under a 6% debenture due 1973 secured by (1) a first mortgage on the property, (2) a first floating charge 
on the undertakings and all assets of the Company, (3) a sub-lease on lands and premises situated at 
3600 Lakeshore Boulevard West for the term of the lease, and (4) a fixed charge on all machinery and 
equipment (other than motor vehicles). At December 31, 1968, the principal amount was $1,260,000, 
$252,000 of which is due in 1969, and payments are current. 


CORPORATE STRUCTURE 


SCHEDULE B 
(Percentages indicate holdings of voting stock which is in all cases Common Shares) 


VAN DER HOUT 
ASSOCIATES 
LIMITED 


100% 


49% 


Jaco Catalogue Nelmor Corporation 
Equipment (Canada) 
Limited Limited 


Gabriel of 
Canada Limited 


J. C. Adams 
Company 
Limited 


Permatex-Pep 
Limited 


SUBSIDIARY COMPANIES 
Name: Nelmor Corporation (Canada) Limited 
Address: 3600 Lakeshore Boulevard West, Etobicoke 
Date of Incorporation: November 23, 1950 
Manner of Incorporation: Letters Patent — Ontario 
Nature of Business: Manufactures and distributes automotive accessories, mainly rear-view mirrors. 
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CAPITAL STOCK: 


COMMON: Par\ Values. 2 NAG ees: n.p.V 
Authorized... 272i. 220. ee, 4,000 
Issucds (3... \ORT RS... BS 3,000 
% Owned by Parent ........<..: 100% 
PREFERRED: Description—5% non-cumulative, non-voting, redeemable at par. 
Par Value: iat tee ane $10.00 
AMBOTIZEG 32 aces re 3,600 
Tssuedhc. Stpetee sac ere. None 
% Owned by Parent ............ n/a 


SUBSIDIARY COMPANIES 
Name: Jaco Catalogue Equipment Limited 
Address: 50 Mill Street, Orangeville, Ontario 
Date Of Incorporation: September 26, 1961 
Manner Of Incorporation: Letters Patent — Canada 
Nature of Business: Manufactures and distributes catalogue binders, counter racks, and salesmen’s binders. 


CAPITAL STOCK: 


COMMON: Pat Value... ié:.5:..0c “eee n.p.v 
Authorized 7.34334. oe ee 69,000 
Issued eo. ea.ccn es Neen 50,000 


PREFERRED: Description—6% non cumulative, First Preference shares, redeemable at par. 


ParValie.,..9 ee ee $10 
Authorized 303s. eee 350 
Issuedsy), Ao etee.. eeeeee None 


PREFERRED: Description—6% cumulative sinking fund participating Second Preference shares, redeem- 


able at par. 

Par-Value (2n hi oe $10 
Authorized Jae oe $20,000 
ISstleG saps oes eee ee None 
% Owned by Parent ............ n/a 

PREFERRED: Description—6% non-cumulative Third Preference shares, redeemable at par. 
Par: Value... =r se ee $15 
Authorized)... eee 25,000 
Issued ieee eee 8,300 (at September 30, 1969) 
% Owned by Parent) 2 = = nil 


SUBSIDIARY COMPANIES 
Name: J. C. Adams Company Limited 
Address: 50 Mill Street, Orangeville, Ontario 
Date of Incorporation: June 1, 1931 
Manner of Incorporation: Letters Patent — Canada 


Nature of Business: Manufactures and distributes garage creepers and service station signals. Distributes wind- 
shield wiping equipment, thermostats, tire changing equipment, automotive specialty chemicals and 
sealants, and other automotive parts and accessories. 


CAPITAL STOCK: 


COMMON: Par Valuen):.:. Age ees n.p.v 
Authorized, 00 ee 100,000 
Issued eishisiinte eae 35,005 
% Owned by Parent ............ 100% 
PREFERRED: Description—5% non-cumulative Preference shares, redeemable at $10.20. 
Panay alGe.8 bested hccafod aad $10 
PAULDORIZEC Pee fro. coat enel tee 40,000 
ESSE BO cin, cai'ds at ee 19,799 subsequently redeemed and cancelled. 
% Owned by Parent ............ n/a 


Van Mer lout 


ASSOCIATES LIMITED 


ANNUAL REPORT 1968 


Lan Der Mout 


ASSOCIATES LIMITED 


DIRECTORS AND OFFICERS John Bernard Van Der Hout, Toronto 


President and Director 


Roy A. Edwards, Toronto 


Assistant to the President and Director 


Victor L. Van Der Hout, Toronto 


Vice-President and Director 


Edward E. Noonan, Toronto 


Secretary-Treasurer and Director 


REGISTRAR AND TRANSFER AGENT Guaranty Trust Company of Canada 


Toronto, Ontario 


HEAD OFFICE 3600 Lake Shore Blvd. West 


Toronto 14, Ontario 


LISTED The Canadian Stock Exchange, Montreal. 


NOTE — The Annual Meeting of Shareholders will take place in Toronto on Wednesday, May 14, 1969, at the time 
and place indicated in the accompanying Notice of Meeting. Information circular and proxy forms for the 
use of those who are unable to attend this meeting are enclosed. 


Lan Wer ltout 


ASSOCIATES LIMITED 


TO OUR SHAREHOLDERS 


1968 was a very exciting year for your Company. 
Our Gabriel operation achieved record sales and earn- 
ings and in the Fall of 1968, we took a very important 
step in our overall programme to expand the opera- 
tions and profitability of your Company by acquiring 
Jaco Catalogue Equipment Limited, J. C. Adams Com- 


pany, Limited and a majority interest in Permatex-Pep 
Limited. 


CHANGE IN .YEAR-END 


The financial information included with this report 
covers a 16 month period — September Ist 1967 to 
December 31st 1968. Your Directors. have decided to 
change the year end of your Company from August 
31st to December 31st, in order to facilitate our ac- 


counting and to give you, our shareholders, a better 
base for comparison. 


The 16 month financial statements are segregated 
between the 12 months ended August 31st 1968 and 
the 4 months ended December 31st 1968. Included in 
the 4 month statement are the accounts of Jaco 
Catalogue Equipment Limited, J. C. Adams Company 
Limited and Permatex-Pep Limited, from the time of 
acquisition only. 


OPERATING RESULTS 


Although sales volume for the 12 months ended 
August 31st 1968 was down from the previous year, 
operating earnings were slightly higher. 


Gabriel of Canada Limited enjoyed a record year in 
1968, with sales in excess of $11,000,000. These sales 
produced record earnings and your Company’s share 
of the after-tax earnings of Gabriel amounted to the 
equivalent of approximately 25¢ per Van Der Hout 
share, after the write-off of $145,000, in deferred 
costs. The deferred charges arose with the 1966 plant 
expansion and were systematically amortized through 
1967 and 1968. At December 31st, 1968, there are 
no deferred charges in the Gabriel accounts. The 
investment in Gabriel is carried at its. cost of $323,500, 
although your Company’s share of the equity in the 
underlying assets of Gabriel is in excess of $1,000,000. 


The 4 months ended December 31st, 1968, showed a 
nominal loss which is a result of costs incurred in the 
acquisition of Jaco, the cost of acquiring new manage- 
ment to augment your management team and for re- 
organization generally. 


NEW DIVISIONS 

JACO CATALOGUE EQUIPMENT LIMITED is a manu- 
facturer and distributor of binders, carrying cases and 
desk and counter stands for loose leaf material, which 
products have a multitude of uses in the office, indus- 
trial and automotive environment. 


J. C. ADAMS COMPANY, LIMITED is a manufacturer 
and distributor of such well-known brand names of 
automotive product as ANCO Windshield Wiping 
Equipment, ROBERTSHAW FULTON Thermostats and 
Caps, JACO Windshield Wiper Motors, WHIRL Garage 
Creepers, DORMAN Hardware, CRC “Tool box in a 
can”, BISHMAN Tire Service Equipment, JACO Service 
Station Signals and others, serving primarily the auto- 
motive aftermarket. 


PERMATEX-PEP LIMITED manufactures and distributes 
adhesives, sealants and chemical specialties for the 
automotive, aeronautical and industrial fields. 


WORKING CAPITAL AND SHAREHOLDERS’ EQUITY 
Working capital increased from $483,000 at August 
31st 1967 to $515,000 at December 31st 1968. The 
net worth of your Company increased from $853,000 
to $1,160,000. No adjustment was made for the differ- 
ence between the investment in Gabriel and the value 
of this investment when expressed in terms of the net 
worth of Gabriel. 


OUTLOOK 


The ever-increasing demand for automotive product 
provides excellent opportunity for sales and earnings 
growth. Further, the beneficial impact on earnings by 
the acquisition of JACO and our reorganization is 
expected to materialize in 1969 and preliminary re- 
sults are extremely encouraging. 


APPRECIATION 


We welcome to our organization the many fine people 
who joined us in 1968 and we thank all of our per- 
sonnel for their loyalty and untiring efforts. We thank, 
as well, our suppliers and our customers ‘for their 
continued support. 


ON BEHALF OF THE BOARD OF DIRECTORS, 


COL 


J. B. VAN DER HOUT, 
President 


Nan Der Mout 


ASSOCIATES LIMITED AND SUBSIDIARY 


(Incorporated Under the Laws of the Province of Ontario) 


ASSETS 
1968 1967 
CURRENT 
Cash‘on hand and. inibankys Bio 5 ee ere $101,288 $ 48,645 
Accounts:receivable, trader 08 ot nietacc oe iio te eee eene ee Sone ae nec 141,592 176,306 
Sundry.receivables andi prepayments 5.225... t.st cee ens a oe eee 21,479 29,040 
Merchandise inventory, at lower of cost and net realizable value.................. 336,615 362,198 
Total: current assets esc cena tees eee eRe eC eRe eee meee 600,974 616,189 
INVESTMENTS AND ADVANCES (Note 2).oooo.000.....0.ccccccccccccssceceesecceenseeeensees 338,466 333,500 
FIXED ASSETS 
Equipment; cat COST sic. oiej decisis wasted tae ce oro aOR cE tet een eae noe 114,289 109,664 
Less accumulated depreciation and amortization. ......00......00ceceeeeeeeeeees 85,831 74,922 


28,458 34,742 


$ 967,898 $984,431 


AUDITORS’ REPORT To the Shareholders of Van Der Hout Associates Limited 


We have examined the consolidated balance sheet of Van Der Hout Associates Limited and its 
wholly-owned subsidiary, Nelmor Corporation (Canada) Limited, as of August 31, 1968, and the con- 
solidated statement of earnings and retained earnings and consolidated statement of source and appli- 
cation of funds for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered neces- 
sary in the circumstances. 


In our opinion, these financial statements present fairly the consolidated financial position of the 
companies as of August 31, 1968 and the consolidated results of their operations and the consolidated 
source and application of their funds for the year then ended, in accordance with generally’ accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL 
December 12, 1968. Chartered Accountants. 


LIABILITIES 


CURRENT 


CONSOLIDATED 
BALANCE SHEET 


AS OF AUGUST 31, 1968 


(With comparative figures as of 
August 31, 1967) 


Merovnls payabler and accruedliabilities: ..::).....c20...s.0zagocctenieoccatwarssonnecodenn 


BROMISIONITOMsaX © SuOMMINGOIM Ga taecoc. sas cciiesenw lercionavnence sumap cael abedeerehesercccnass ores 


SHAREHOLDERS’ EQUITY 


Capital (Notes 5 and 6) 


Authorized: 


1,500,360 common shares no par value 


Issued: 


ee TOO SUNT CS eM Bel. cect sa acod sephoc vinden ai'wlyulel pe eee 


Retained Earnings 


J.B. VAN DER HOUT, Director 


1968 1967 


$103,378 $ 130,937 
5,134 _ 


108,512 130,937 
342,504 342,504 
516,882 510,990 
859,386 853,494 


$967,898 $984,431 


APPROVED ON BEHALF OF THE BOARD OF DIRECTORS 


SEE ACCOMPANYING NOTES. 


E. E NOONAN, Director 
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CONSOLIDATED STATEMENT 


OF INCOME AND 
RETAINED EARNINGS 
FOR THE YEAR ENDED AUGUST 31, 1968 


Lan Der ldout 


(With comparative figures for the year ended August 31, 1967) 


Sales Meter eens cain eine ten cane ener ree 


Cost cote Sales eikena ee ee ee 


Selling, general and administrative expenses......... 


Net income from operations 


before: thesUmncennoOtecie es sie eeeentenee ee eee 


Depreciation and amortization of fixed assets........ 


Dividend inconmenncc ee eee ee 


Profit on sale of marketable securities.................... 


Provision tolntaxXesiOmilmGOmne arerea eee eee ieee een 


Ne€ income for the:yvearAcn4..-.42-ob eee ee 


Retained earnings at beginning of year.................. 


Profit on sale of company’s 


shares owned by subsidiary................:::c0ceeeee 


Retained earnings at end of yeal............:cccee ceeeeee 


ISS BRR AM eB ae aS a a 


$ 1,074,478 
206,730 


510,990 


1968 1967 

$ 1,301,143 $ 1,566,821 

$ 1,287,723 
1,281,208 260,250 1,547,973 
19,935 18,848 
9,730 12,238 
10,205 6,610 

772 
= = 8,887 9,659 
10,205 16,269 
4,313 5,363 
5,892 10,906 

462,837 
= 510,990 37,247 500,084 
$ 516,882 $ 570;990 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, AUGUST 31, 1968 


i 


BASIS OF CONSOLIDATION 

The accompanying consolidated financial 
statements include the accounts of the Com- 
pany and the accounts of its wholly-owned 
subsidiary, Nelmor Corporation (Canada) 
Limited. 


INVESTMENTS AND ADVANCES 
Investments and advances consist of: 

Common and preferred shares of 

Gabriel of Canada Limited at cost $ 323,500 
Demand loan receivable, Vanal 


Manufacturing Company Limited 10,000 
Investments in marketable securi- 
ties, at cost (market value $4,364) 4,966 


$338,466 


The company owns 49% of the issued voting 
capital of Gabriel of Canada Limited and 


49.8% of the issued non-voting preference 
shares. 


COMMITMENTS 

The Company, jointly with Nelmor, are les- 
sees of premises under leases expiring June. 
17, 1976. The annual rental payable from 
September 1, 1968 to June 17, 1976 amounts 
to $41,250 exclusive of certain occupancy 
costs. 


The Company has guaranteed a lease expir- 
ing May 31, 1977 for premises occupied by 
Gabriel. The annual rental payable from 
September 1, 1968 to May 31, 1977 amounts 
to $15,935 exclusive of certain occupancy 
costs. 


NOTES RECEIVABLE AND PAYABLE — 
CONTRA 

In 1967, Nelmor sold 24,950 common shares 
of the Company to the holder of notes pay- 


ASSOCIATES LIMITED AND SUBSIDIARY 


CONSOLIDATED STATEMENT 
OF SOURCE AND 


APPLICATION OF FUNDS 
FOR THE YEAR ENDED AUGUST 31, 1968 


(With comparative figures for the year ended August 31, 1967) 


SOURCE OF FUNDS 
Operations 
Net income for the year 


Items not involving an outlay of funds: 
Depreciation and amortization 


Cost of marketable securities sold 
Sales of parent company’s shares 
owned by subsidiary (Note 4) 
Less: Deferred portion of notes 
receivable taken back on sale 


Special FELICE TaN 0. pte) ycsectiSoredicazednes 


Reduction of long-term maturity 


of notes payable (Note 4)... 


Net increase in working capital ................. Le 
Working capital at beginning of year.................... 


Working capital at end of year. ....0......... ees. 


able for $62,755 being the balance owing 
on the notes at that time. At August 31, 1968 
the balance due to Nelmor and the balance 
owing by the Company in the amount of 
$31,378 has been eliminated on consolida- 
tion. 


ACQUISITION OF SUBSIDIARIES 

Effective September 25, 1968, the Company 
purchased 50,000 common shares of Jaco 
Catalogue Equipment Limited, being all of 
the issued voting shares of that company. As 
partial consideration for this purchase, the 
Company allotted and issued 66,666 common 
shares of the Company at $4.50 per share. 
The vendors have entered into an agreement 
whereby these shares have been placed in 
escrow, to be released 20% annually com- 
mencing October 31, 1969 and ending Oct- 
ober 31, 1973. 


Jaco Catalogue Equipment Limited owns 


ES NS TTS ENA BET LS SIO POTD TT EY TES BP TOS TET POS IT TA RAT GATES EN SIERO 


1968 1967 
$ 5,892 $ 10,906 
9,730 12,238 
15,622 23,144 
71,522 
$ 62,755 
£ 31.378" 131.377 
2,730 = Wate a 
18,352 126,043 
3,446 19,625 
4,966 = 
xf 2,730 
= 15,689 
8,412 38,044 
9,940 87,999 
482,522 394,523 
$ 492,462 $ 482,522 


100% of the issued capital of J. C. Adams 
Company Limited, and J. C. Adams Company 
Limited owns 51% of the issued capital of 
Permatex-Pep Limited. 


The purchase of the 50,000 common shares 
of Jaco by Van Der Hout Associates Limited 
resulted in an excess cost of investment over 
equity in net assets acquired of $133,922. 


STOCK OPTIONS 

Subsequent to August 31, 1968, options to 
purchase 50,000 common shares of the Com- 
pany at $4.00 per share were granted to 
certain employees, and are exercisable from 
November 1, 1969 to October 31, 1973. 


REMUNERATION OF DIRECTORS AND 
SENIOR OFFICERS 

Total remuneration of directors and senior 
officers for the year amounts to $36,367. 


Lan Der ltout 


ASSOCIATES LIMITED AND SUBSIDIARY COMPANIES 


(Incorporated Under the Laws of the Province of Ontario) 


ASSETS 
December August 
31 31 
CURRENT: 1968 1968 
Cash on hand and in Baik loc es eee $ =» $ ACh 2ee 
INCCOUNTSSTECEIVA DIG ThaGle eee eee eee eee ea ey 382,599 141,592 
Sundry receivables and. prepay mMenisig fsx. dccnccne. et ead geass ena 17,351 , 21,479 
Merchandise inventory, at lower of cost and net realizable value.................. 1,143,677 336,615 
Total current assets icc. ice sencacnte sn aero c tet eee 1,543,627 600,974 
INVESTMENTS AND ADVANCES (Note 2) oooooooooooccclcccccceccceeteceeeeeeees 338,466 338,466 
FIXED ASSETS 
Property, plantand equipment, at Costeys..).c4- eee ee 330,622 114,289 
Less accumulated depreciation and amortization .....................000 eee cece eeee 170,322 85,831 
160,300 28,458 
OTHER: 
Excess of cost of investment in subsidiaries over equity in net assets 
acquired (Note 3),o ccc. secdecacerpenes aed e a araee cehscon oh eae eee ee heme ee eoee ener 246,203 — 
Cash surrender value of life insurance | ...<.csconcdtudescensceg- ose ate eeenee enen nee 55,531 _ 
301,734 _ 


$ 2,344,127 $ 967,898 


AUDITORS’ REPORT Jo the Shareholders of Van Der Hout Associates Limited, 


We have examined the consolidated balance sheet of Van Der Hout Associates Limited and its 
subsidiary companies as at December 31, 1968 and the consolidated statements of income and retained 
earnings and source and application of funds for the four months ended December 31, 1968. Our ex- 
amination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1968 and the results of their operations and the source and application 
of their funds for the four months ended December 31, 1968, in accordance with generally accepted 
accounting principles consistently applied throughout the period. 


LAVENTHOL KREKSTEIN HORWATH & HORWATH 
February 18, 1969. Chartered Accountants. 


CONSOLIDATED 
BALANCE SHEET 


AS OF DECEMBER 31, 1968 
(With comparative figures as of August 31, 1968) 
AREER RAE EET ODE ID To BAB ELIE RLS II LSE LG ETRE TEE OE NATE LE COI 
LIABILITIES 
SAT AER ER AM SERIE 2 AOE Rae TIN LE PNET ET ELI I LTE NER? © BOTY LRTI ES IL LEASE EC EA AER AOI 


December August 
31 31 
CURRENT: 1968 1968 
Baneancdebredihness (Noles) re oie, okadaic ee . $ 252,029 $ - 
pEcounts payable and-eccrued Tiabilities.., ). oc éocsgsetsedesscleccles cess aes 703,274 103,378 
EVON IMO a MOSvONT IICONIG S006 fo coh oes: sass cosy cdesdealane tee Wess. howe. 48,746 Sr leA 
Minority interest, redeemable in 1969 (Note 5).0ooooooooooooooooeoeeccooveeeeceeceeee. 24,900 _ 
io SCOOT Elon FASS pe ae eee le ae 1,028,949 108,512 
LONG-TERM DEBT: 
G7emmongage.pavyabley due JUNE 1, 1975.......2.sc:cccsccatevservecvelececdodidececcledetcess 22,000 — 
PPE eia Ra CEE SIM INOLCLS Mamet en se pera dei opt doce lies sn csn cif gine us eoudatane ahhdeen eevee 157,736 - 
Pea Denn eCeeimi aie Im ih 2 OS 02 (sed. .cchiticsst se stu sah cae cohen eeueeetes 24,900 _ 
132,836 — 
SHAREHOLDERS’ EQUITY 
Capital (Notes 3, 8): 
Authorized: 
1,500,360 Common shares, no par value 
Issued: 
Bl nO COnMMON SS haLe Set eas Se Ph A oes oe os van nell RO eee ee 642,504 342,504 
REN aC BG Onin S Mae ce etter Me SO ccc AMR td ccsahiss onl node sde oneransa beeen tepwlnenieaetrageaee 517,838 516,882 
1,160,342 859,386 
$ 2,344,127 $ 967,898 
APPROVED ON BEHALF OF THE BOARD OF DIRECTORS 
J. B. VAN DER HOUT, Director E. E. NOONAN, Director 


SEE ACCOMPANYING NOTES. 


CONSOLIDATED STATEMENT 
OF INCOME AND 


RETAINED EARNINGS 
FOUR MONTHS ENDED DECEMBER 31, 1968 


Sales, net 
Cost of sales 
Selling, general and administrative expenses 
Net income from operations before the undernoted 
Depreciation and amortization of fixed assets 
Minority interest in loss 


Net loss for the period 


Retained earnings at September 1, 1968 


Add adjustment to prior period’s income 
Adjusted retained earnings at September 1, 1968 


Retained earnings at December 31, 1968 


Nan MDer Mout 


$ 1,017,821 

$ 762,872 
253,666 1,016,538 
1,283 
7,286 


(6,003) 
1,962 


4,041 


516,882 
4,997 


521,879 


$517,838 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, DECEMBER 31, 1968 


ie 


BASIS OF CONSOLIDATION: 


The accounts of all subsidiary companies 
have been included in the consolidation. 
Three newly acquired subsidiaries (see Note 
3) have been included from September 25, 
1968, only, the effective date of acquisition. 
The company and a subsidiary, Nelmor Cor- 
poration (Canada) Limited changed their fis- 
cal year end from August 31 to December 31, 
1968. Their accounts are included in the 
consolidation for the four months ended 
December 31, 1968. 


INVESTMENTS AND ADVANCES CONSIST 
OF: 


Common and preferred shares of 
Gabriel of Canada Limited at cost $323,500 


Demand loan receivable, Vanal 

Manufacturing Company Limited ... 10,000 

Investments in marketable securi- 

ties, at cost (market value $2,263) 4,966 
$338,466 


The company owns 49% of the issued voting 
capital of Gabriel of Canada Limited and 
49.8% of the issued non-voting preference 
shares. The company’s interest in the net 
income of Gabriel for the year ended Decem- 
ber 31, 1968 was approximately $200,000: 
Gabriel is precluded from redeeming prefer- 


ence shares or declaring dividends until such 
time as loans made to finance its 1966 ex- 
pansion are repaid. 


. ACQUISITION OF SUBSIDIARIES: 


Effective September 25, 1968, the company 
purchased 50,000 common shares of Jaco 
Catalogue Equipment Limited, being all of 
the issued voting shares of that company. As 
partial consideration for this purchase, the 
company allotted and issued 66,666 common 
shares of the company at $4.50 per share. 

The vendors have entered into an agreement 
whereby these shares have been placed in 
escrow, to be released 20% annually, com- 
mencing October 31st, 1969 and ending Oct- 
ober 31st, 1973. : 


Jaco Catalogue Equipment Limited owns 
100% of the issued capital of J. C. Adams 
Company Limited, and J. C. Adams Company 
Limited owns 51% of the issued capital of 
Permatex-Pep Limited. 


The purchase of the 50,000 common shares 
of Jaco by Van Der Hout Associates Limited 
resulted in an excess cost of investment over 
equity in net assets acquired of $133,922. 
The balance of the excess cost as shown on 
the balance sheet arose upon the acquisition 
by Jaco of J. C. Adams Company Limited 
in 1961. : 


ASSOCIATES LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT 
OF SOURCE AND 


APPLICATION OF FUNDS 
FOUR MONTHS ENDED DECEMBER 31, 1968 


Nee erect, 


SOURCE OF FUNDS: 
Operations: 
Net loss for the period 


Items not involving an outlay of funds: 
Depreciation and amortization 
Minority interest in loss 


Adjustment to prior year’s income tax 
Proceeds from stock issue (Note 3) 
Mortgage payable (exclusive of current portion) 
Minority interest in net assets of subsidiaries acquired 


APPLICATION OF FUNDS: 


Additions to property, plant and equipment (net) 
Excess of cost of investment in subsidiaries over equity 

in net assets acquired 
Cash surrender value of life insurance acquired 
Portion of minority interest redeemable in 1969 


Inerease IMpWOrking capital cacy sare A beatae acer tee ease nada 


Working capital at beginning of period 


Working capital at end of period... oc ecceeeeeees 


Tea $ 4,041 


eee (1,962) 5,324 $ 1,283 


ettey 4,350 

hs: ‘ 300,000 

ea 22,000 

Ae 159,698 
487,331 

Pah a? 138,481 

coat 246,203 

ae 99,531 

hecnbtet 24,900 465,115 

eee: 22,216 

Seneca 492,462 

bh ack $ 514,678 


Se a a aS ELIE ESS PEALE EOL EE LE TE GSE SAY DET NS TERETE EIT EE DET RIPE MELE EET VERE EST ELUTE BV OAE FS TAF BE SOY POE OY TOE ESAS AFRO RE 


4. BANK INDEBTEDNESS: 
A portion of the accounts receivable and in- 
ventories are pledged as collateral for the 
bank indebtedness. 

5. MINORITY INTERESTS: 


The minority interest consists of: 


1. 8300 6% third preference 
shares of Jaco Catalogue Equip- 
Bren Limited a teehee bee abc: $ 124,500 Ue 


2. 49% of the issued capital of 
Permatex-Pep Limited and relat- 
ed retained earnings .... ..... 33,236 


$157,736 
The company has given the following under- 
taking to the preference shareholders of Jaco: 
a) To cause the 6% dividend to be declared 
each year on the outstanding third prefer- 
ence shares of Jaco 
b) To cause the redemption of the 8,300 
third preference shares at $15 par value 8. 
over a period of five years, 20% each 
year, commencing October 31, 1969. 
6. COMMITMENTS: 
The company and its subsidiaries occupy cer- 
tain premises under leases which expire at 
various dates up to 1976. Exclusive of certain 9. 
occupancy costs and escalations resulting 
from property tax increases, the annual rental 


commitments are as follows: 

1968 - 1970 $75,559 

1971 - 1976 $41,250 
The company has guaranteed a lease which 
expires in 1977 for premises occupied by 
Gabriel of Canada Limited. The annual rental, 
exclusive of certain occupancy costs amounts 
to $15,935. 
NOTES RECEIVABLE AND PAYABLE — 
CONTRA: 
In 1967, Nelmor sold 24,950 common shares 
of the company to the holder of notes pay- 
able for $62,755, being the balance owing 
on the notes at that time. At December 31st, 
1968, the balance due to Nelmor and the 
balance owing by the company, in the 
amount of $31,378, has been eliminated on 
consolidation. 
In 1969, the balances on the notes receivable 
and payable were repaid. 
STOCK OPTION: 
Options to purchese 50,000 common shares 
of the company at $4.00 per share were 
granted to certain employees, and are exercis- 
able from November Ist, 1969 to October 
Silin, OAS 
REMUNERATION OF DIRECTORS AND 
SENIOR OFFICERS: 
Total remuneration of directors and senior 
officers for the period amounts to $23,900. 


1] 


VAN DER HOUT ASSOCIATES LIMITED 


Gabriel of Canada Limited (49%) J. C. Adams Company Limited 
Jaco Catalogue Equipment Limited Permatex-Pep Limifed (51%) 


Nelmor Corporation (Canada) Limited 


SUBSIDIARY COMPANIES 
Name: Permatex-Pep Limited 
Address: 50 Mill Street, Orangeville, Ontario 
Date of Incorporation: January 12, 1932 
Manner of Incorporation: Letters Patent — Canada 


Nature of Business: Manufactures and distributes specialty chemicals and sealants to the automotive, industrial, 
and aeronautical fields. 


CAPITAL STOCK: 


COMMON: 1ST? Muck cule rn 1.p.V 
Vitis a Wile Na a ee 50,000 
[RS o) ae 1,000 


PREFERRED: Description—6% Cumulative First Preference shares, redeemable at par. 


PAGO V ANU h oo eros ev vncevenseaexsvies $10 
BRIER ZOO Geet 5 oe doe 4,000 
| ISSUE 4 ye el None 


ASSOCIATE COMPANY 
Name: Gabriel of Canada Limited 
Address: 3600 Lakeshore Boulevard West, Etobicoke 
Date of Incorporation: November 12, 1959 
Manner of Incorporation: Letters Patent — Ontario 
Nature of Business: Manufactures and distributes shock absorbers and ride-control equipment for automotive 
and other applications. 


CAPITAL STOCK: 


COMMON: Aa NE ter oe viidaciiseeieons $1 

| CST Oa en 50,000 

ATLL Gi 02% ee 105,000 

% Owned by V;D.H..:....:.... 49% 
PREFERRED: Description—3% non-cumulative Preference shares, redeemable at par. 
COMMON: Baty AG Bas sicentssdi vais $1 

i EA Ufa 1 02 0 Oe eee 950,000 

PSOE Genre eet Sat taal 600,000 

2 (Owned by V.D.H. .......... 49.8% 


VAN DER HOUT ASSOCIATES LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


ASSETS 


Accounts receivable, trade... 2 ee ee 
Sundry receiyables.and prepayments)... eee eee 


Merchandise inventory, estimated at lower of cost and net realizable value 


Total® current assets re ee ee 


Investments and advances, at cost 


Property, plant/and‘equipmient (net) yan 


Other: 


Excess of cost in investment in subsidiaries over equity in net assets 


acquired 


Gash surrender value of life insurance... 4... ee eee 


LIABILITIES 
Current: 


Bank’ indebtedness eects caterer teeta Renee ere 
Accounts payable and ‘accrued labilitiesae ae een ee 
Estimated income: taxes payable 252).5-.)- nee 


Minority interest, redeemable im 196975), ee ee eee 


Total current liabilities 


Long-term debt: 


6% mortgage payable, due June 15219750 ee 


Minority interest 


Less portion tedeemable: ins 1969 ane ee 


SHAREHOLDERS’ EQUITY 
Capital: 


Authorized: 
1,500,360 Common shares, no par value 

Issued: 
842,166 Common shares 
Retained earnings 


September 30 December 31 
1969 1968 
(Unaudited ) (Audited ) 
$ 15,646 $  — 
572,134 382,599 
40,814 t7e358 
1,049,307 1,143,677 
1,677,901 1,543,627 
338,466 338,466 
149,794 160,300 
246,203 246,203 
535798 arse! 
299,994 301,734 
$2,466,155 $2,344,127 
$ 472,261 $ 252,029 
448,029 703,274 
77,914 48,746 
24,900 24,900 
1,023,104 1,028,949 
20,000 22,000 
165,736 157,736 
24,900 24,900 
140,836 132,836 
642,504 642,504 
639,711 517,838 
1,282,215 1,160,342 
$2,466,155 $2,344,127 


VAN DER HOUT ASSOCIATES LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 
NINE MONTHS ENDED SEPTEMBER 30, 1969 


UNAUDITED 

SELEY 1s unddnod RSS LARS GOR eR er rr ce vr ee rs $2,996,878 
MEPL SACS MMe eM od ccs cdh osc sb athdaansbvdlbadnwaacesieacclatl, Cocoscs $2,148,678 

Selling, general and administrative expenses 2000000000 ooccococcocecceeceececceees 579,549 27 20s2o0 
Income from operations before the undernoted 2000000000000 , 268,651 
Depreciation and amortization of fixed assets .................. Re Henae eR ENE ee 14,778 
Pre OMe DCL OLEa INCOME CAKCS i oe ce a ose inosidaeved ches decode Rocadichuesdeecec eh 2595875 
EPS IEYE Ate CPM ICONGR LAR CS MEEPS RN en iC. eds Sap svat decade nccc@lut ae cane. 124,000 
CUBIC OMCEDETOLGHIMINOLItY: ILCTOSE eee hho s fore cvskonandco-vavettierevi den ep decevowhes: 129,873 
ICCELEY MEICLL CEOS | Mee enePe ep eMEME RR dy iaanndeaiksaiauae Bato apes adam bevel. 8,000 
INeteincomes= se. ~ angen inn bee EA a Ae ea eee ae See ee a 1212873 
Retained cakminesrat the DEPINMING Of PETIOM 6. c.csccccc.cesccencgsssccsesvesevtesnesvneeseneeaeee 517,838 
BRE t aCe ALINE SMACEENE CAC TOLDCLIO’ 7. 0)5.52e,. secoasisaeahcits (este uke fd eentuneh eueanes winanne $ 639,711 


NOTE: None of Van Der Hout’s equity in the net income of Gabriel of Canada Limited has been included 
in the foregoing statements. 


VAN DER HOUT ASSOCIATES LIMITED 
RECONSTRUCTED STATEMENTS OF OPERATIONS 


1964 - 1968 ($000s) 
1964 1965 1966 1967 1968 
CONSOLIDATED SALES (Note 1) o.0....:.c:.00de.bestenectes .... $4,152 $4,348 $4,147 $4,200 $3,753 
Cost of Goods Sold, Selling and Administrative Expenses 3,866 4,021 3,894 3,986 3,545 


Ie ie RON LIN SO te ey arched casicin o eotiean dade zaaeteesedbases 286 327, 253 214 208 
Spi Br eral | hiterorastoe 4 (och) BAe ns en en 139 160 127 101 100 
PVE OTIC MU MIUST CG LS me Mey ee sacs Se he odeche ones ran aden ao a 1 11 6 


139 160 122 112 106 


NET INCOME — V.D.H. Consolidated (Note 1) .................... 147 167 131 102 102 
V.D.H. Share of Gabriel Net After-Tax Income (Note 2) 65 103 115 135 185 
TOTAL NET INCOME. To V.D.H. Shareholders ............ EOP Ow aL 2 Wot Oem 210 pete 3s) ee eee, 


NOTES TO RECONSTRUCTED STATEMENTS OF OPERATIONS 
NOTE 1: The operations of Van Der Hout Associates Limited have been reconstructed on a Pooling of 
Interest basis and include: 
Van Der Hout Associates for the years ended August 31st, 1964-1968. 


Nelmor Corporation (Canada) Limited for the years ended July 31st, 1964-1965, and August 
31st for the years 1966, 1967, and 1968. 

Jaco Catalogue Equipment Limited, J. C. Adams Company Limited, and Permatex-Pep Limited 
are for the years ended December 25th, 1964-1968. 


NOTE 2: Van Der Hout Associates Limited owns 49% of Gabriel of Canada Limited and controls manage- 
ment. Consequently the share of Gabriel’s net income accruing to the Van Der Hout shareholder 
has been included on the equity basis in order to more accurately reflect the operations of the 


group. 
Gabriel of Canada Limited’s sales for the years 1964 to 1968 were: 
1964 — $ 2,336,000 


1965 — 2,883,000 
1966 — 5,767,000 
1967 — 8,820,000 


1968 — 11,238,000 
All Gabriel figures are for the year ended December 31st. 
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